In this article, we describe the features of the PSID survey that make it a unique resource for studying household consumption.
We then present statistical results that show that the PSID expenditure data compare favorably to their CE counterparts. We take the CE data as our reference point and a comparison benchmark because despite the fact that it has been demonstrated that estimates of aggregate consumption derived using the CE data fall short of estimates based on the NIPA data, the CE remains the most comprehensive household expenditure survey.
Moreover, Meyer and Sullivan (2012) documented that most of the major expenditure categories in the CE are fairly consistent with the NIPA estimate.
I. The Two Surveys

A. The PSID
The PSID is the world's longest running national longitudinal household survey. 
II. Expenditure Data in the PSID
The questions used in the PSID to collect consumption expenditure data and the years these questions were included in the survey are provided in online appendix Table 1 .
Before 1999, the PSID collected only limited information on consumption expenditures.
Partly because of its historical focus on reducing poverty, a select set of povertyrelated spending items, such as food and housing, were collected even in the first few waves. Earlier research used this limited set of data as a proxy for consumption behavior of the household (e.g., Hall and Mishkin, 1982; Hotz, Kydland, and Sedlacek, 1988; Zeldes 1989 ). The food and rental expenditure data also served as inputs for estimating total expenditure (Skinner, 1987) .
To expand the coverage of expenditure data in PSID, a series of new questions was added to the survey in 1999 to collect information regarding spending on healthcare, education, childcare, transportation and utilities. Li et al (2010) 
V Concluding Remarks
A decade-long effort to boost consumption expenditure data in the PSID gives the research community a new data source for examining household consumption behavior.
We document that PSID expenditure data are largely consistent with the CE data, in particular for total household expenditure.
However, significant differences exist for some subcategories of expenditure. In addition, readers should be mindful that the CE has likely underestimated total expenditure relative to the NIPA data. Indeed, the CE is undergoing a major overhaul of its own survey design to improve the data consistency and accuracy, which warrants future periodical comparison between the two surveys.
With these caveats in mind, taking advantage of the multi-generational, long panel structure of the survey, and the extensive data on labor market outcomes, health status and behaviors, sociodemographic factors, and balance sheets, a wide array of topics related to household consumption now can be studied using data representative of the full U.S. population.
